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Fact Sheet

General Purpose

The federal government gives American families a helping hand in
saving for the future. Accounts with special tax advantages help
people save for college, retirement, and other normal life events.
But people with disabilities don’t have the same expectations for
the future. They need a new savings instrument.

A typical tax-deferred savings plan, such as a “529” college tuition
plan, can’t help a family with a child who may not go to college or
become financially independent. On the other hand, the need for
savings is even greater for a child with a disability because he or
she will likely be less able to earn an income, and may require
additional spending on medical treatment or adaptive equipment,
Without a clear vision of the future, parents of children with
disabilities must choose between turning down the advantages of
savings plans or risking a penalty if their child cannot use the funds
according to the account restrictions.

The Financial Security Accounts for Individuals with Disabilities Act
of 2007 was first introduced n the 109th Congress. The legislation
amends the Internal Revenue Code of 1986 to provide for the
establishment of Financial Security Accounts for Individuals with
Disabilities (FSAID) for the care of family members with disabilities.
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Legislative Highlights

o FSAID’s are exempt from taxation during the period of contribution;
¢ Anyone can contribute to the financial security of a loved one;

* Proceeds from the account, when used in accordance with this
legislation, are not includible in the gross income of the beneficiary;

¢ Accounts are for the exclusive purpose of paying qualified expenses of
an individual who is disabled and who is designated the beneficiary of
the trust;

e Accounts are used for qualified expenses, not compensated for by
insurance or otherwise, as detailed in the legislation. Such expenses
include:

Educational expenses,

Medical and dental care,

Community based support services,

Employment training and support,

Moving,

Assistive technology, and

After the age of 18, housing and transportation expenses;
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* Under the proposal, an “individual with a disability” is defined as anyone-
currently receiving supplemental security income benefits under title
XVI of the Social Security Act or an individual otherwise eligible to
receive such benefits notwithstanding the income and assets tests
required for eligibility for such benefits;

¢ Rollovers from other accounts are allowed without penalty into a FSAID;

¢ Prohibits amounts held by, or paid or distributed from, FSAID’s from
being treated as income or assets when determining eligibility for
benefits provided by any Federal benefits program;

¢ Any distributions that exceed qualifying expenses are subject to an
income tax on the non-qualifying portion of the disbursement;

¢ Contributions to a FSAID are capped at $500,000.00.

For more information, contact Dustin Krasny in Congressman Crenshaw's Office
at 202-225-2501
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Why Pass the FSAID Legislation?

Flexibility, Portability, and Financial Security
for families....

1.

Flexibility

FSAID accounts are easy to establish, unlike some other savings
instruments.

Anyone - other family members, friends, employers - can contribute to
an account on behalf of a beneficiary;

Since they are as easy as a savings account to establish, the costs
associated in administering the account are low;

The Beneficiary can serve as the Trustee of the account;

A family who saves money in a traditional account for a child who
becomes disabled later in life can roll over the funds into a disability
savings account without penalty;

The beneficiary can be changed to other qualified family members.

Portability

Unlike some savings instruments, such as “529” college accounts, the
FSAID would be created and regulated only on the federal level, so they
would operate under the same rules in every state.

Financial Security

The Financial Security Accounts for Individuals with Disabilities Act of
2007 would give families of people with disabilities the ability to save
for their child’s future just like every other American family, and help

people with disabilities live full, productive lives in their communities.

For more information, contact Dustin Krasny in Congressman Crenshaw's Office

at 202-225-2501
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Who Supports the FSAID Legislation?

National Down Syndrome Society
National Down Syndrome Congress
National Fragile X Foundation
Kennedy Krieger Hospital
Children’s National Medical Center

H.R. 2370 Financial Security Accounts for Individuals with Disabilities
Current Co-Sponsors as of November 19, 2007

Rep. Ander Crenshaw(R-FL) 33. Rep. David Davis(R-TN)

Rep. Kendrick Meek(D-FL) 34. Rep. Mary Bono(R-CA)

Rep. Ginny Brown-Waite(R-~FL) 35. Rep. Vernon Ehlers(R-MI)
Rep. Dave Camp(R-MI) 36. Rep. Gus Bilirakis(R-FL)

Rep. Tom Davis(R-VA) 37. Rep. James Moran(D-VA)
Rep. Alcee Hastings(D-FL) 38. Rep. Randy Forbes(R-VA)
Rep. Jesse Jackson Jr.(D-IL) 39. Rep. John Klne(R-MN)

Rep. Peter King(R-NY) 40. Rep. Damy Davis(D-IL)

Rep. John McHugh{R-NY) 41. Rep. Tom Reynolds(R-NY)
Rep. Jeff Miller(R-FL) 42, Rep. Donald Payne(D-NJ)
Rep. Corrine Brown{D-FL) 43, Rep. Peter Roskam(R-IL)

Rep. Dan Burton(R-IN) 44, Rep. Bart Stupak(D-MI)

Rep. Barbara Cubin{R-WY) 45, Rep. Bobby Jindal (R-LA)
Rep. Lincoln Diaz-Balart{R-FL) 46. Rep. Zoe Lofgren (D-CA)

Rep. Jay Inslee(D-WA) 47, Rep. Marsha Blackburn(R-TN)
Rep. Rick Keller(R-FL) 48. Rep. Mark Kirk{R-IL)

Rep. Connie Mack(R-FL) 49. Rep. Heath Schuler(D-NC)
Rep. Cathy McMorris-Rodgers(R-WA) 50. Rep. Debbie Wasserman-Schultz(D-FL)
Rep. John Mica(R-FL) 51. Rep. Albert Wynn(D-MD)
Rep. Ron Paul(R-TX) 52. Rep. Fred Upton(R-MI)

Rep. Jim Ramstad{R-MN) 53. Rep. Sue Myrick(R-NC)

Rep. Pete Sessions(R-TX) 54. Rep. Ken Calvert{R-CA)

Rep, Robert Wexler(D-FL) 55. Rep. Mike Turner(R-OH)

Rep. Frank Wolf(R-VA) 56. Rep. James Walsh(R-NY)

Rep. Adam Putnam(R-FL}) 57. Rep. Randy Neugebauver(R-TX)
Rep. Ileanna Ros-Lehtinen(R-FL) 58. Rep. Chip Pickering(R-MS)
Rep. Dave Weldon(R-FL) 59. Rep. Grace Napolitano(D-CA)
Rep. Joe Wilson(R-SC) 60, Rep. Eleanor Holmes-Norton(D-DC)
Rep. Tom Feeney(R-FL) 61, Rep. Mike Ferguson{R-NJ)
Rep. David Dreier(R-CA) 62. Rep. Tom Allen(D-ME)

Rep. Emmanuel Cleaver(D-MO) 63. Rep. John Campbell(R-CA)

Rep. Todd Russell-Platts(R-PA}

Contact Information

Dustin Krasny, Legislative Assistant 225-2501
Dustin.krasny@mail.house.gov

For more information, contact Dustin Krasny in Congressman Crenshaw’s Office

at 202-225-2501




